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Independent Auditor’s Report

To the Board of Directors
Low Impact Hydropower Institute
Pittsfield, MA

Opinion
I have audited the accompanying financial statements of Low Impact Hydropower Institute (a nonprofit 
organization), which comprise the statement of financial position as of December 31, 2025 and 2024, 
and the related statements of activities, functional expenses, and cash flows for the year then ended, 
and the related notes to the financial statements.

In my opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Low Impact Hydropower Institute as of December 31, 2025 and 2024, and the 
changes in its net assets and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America.

Basis for Opinion
I conducted my audit in accordance with auditing standards generally accepted in the United States of 
America. My responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of my report. I am required to be 
independent of Low Impact Hydropower Institute and to meet my other ethical responsibilities in 
accordance with the relevant ethical requirements relating to my audit. I believe that the audit evidence 
I have obtained is sufficient and appropriate to provide a basis for my audit opinion.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about Low Impact Hydropower 
Institute’s ability to continue as a going concern within one year after the date that the financial 
statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements
My objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes my opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted 
auditing standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements, including omissions, are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based 
on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, I:
 Exercise professional judgment and maintain professional skepticism throughout the audit.
 Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Low Impact Hydropower Institute’s internal control. Accordingly, 
no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements.

 Conclude whether, in my judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Low Impact Hydropower Institute’s ability to 
continue as a going concern for a reasonable period of time.

I am required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that I identified during the audit.

Melissa Gilroy, Certified Public Accountant
Westwood, Massachusetts
March 24, 2026
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Low Impact Hydropower Institute

Statement of Financial Position

As of December 31, 2025 2024

Current Assets

Cash and cash equivalents $ 27,356             $ 150,892            

Accounts receivable 132,615           16,117

Grant receivable 71,493             -                   

Investments 521,950           511,800            

Other current assets 990                  2,857               

Total current assets 754,404           681,666            

Total Assets $ 754,404           $ 681,666            

Current Liabilities

Accounts payable $ 33,393             $ 2,881               

Accrued expenses 36,021             29,661              

Deferred revenue 20,600             3,400               

Total current liabilities 90,014             35,942              

Total liabilities 90,014             35,942              

Net Assets

Without donor restrictions 664,390           645,724            

Total net assets 664,390           645,724            

Total Liabilities and Net Assets $ 754,404           $ 681,666            

Liabilities and Net Assets

Assets

The accompanying notes are integral to the financial statements.
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Low Impact Hydropower Institute

Statement of Activities

For the years ended December 31, 2025 2024

Revenue and Support

Annual fee income $ 679,044 $ 737,367

Application fee income 74,700 29,824

Grant and donation income 108,963 163,661

Other income 1,407 43

Unrealized and realized gains 21,263         12,319        

Interest and dividend income 17,317 19,031

Total revenue and support 902,694 962,245

Expenses 

Program services 691,151 752,526      

General and administrative 176,138 179,688      

Fundraising 16,739 15,149        

Total expenses 884,028 947,363

Change in Net Assets from operations 18,666         14,882        

Net Assets at Beginning of Year 645,724       630,842      

Net Assets at End of Year $ 664,390       $ 645,724      

The accompanying notes are integral to the financial statements.
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Low Impact Hydropower Institute

Statement of Functional Expenses

For the year ended December 31, 2025 and 2024

General & 2025 General & 2024

Program Administrative Fundraising Total Program Administrative Fundraising Total

Salaries 495,393      111,559          14,534        621,486      485,779$    110,009            12,896       608,684$    

Payroll taxes 37,796        10,308            982             49,086        36,887        10,678              971            48,536        

Benefits 32,255        8,797              838             41,890        32,211        8,784                837            41,832        

565,444      130,664          16,354        712,462      554,877      129,471            14,704       699,052      

Professional fees 42,544        31,988            -              74,532        89,590        35,543              -             125,133      

Meeting and travel 35,126        -                 -              35,126        64,056        -                    -             64,056        

Utilities 12,233        3,336              318             15,887        12,409        3,384                323            16,116        

Reviewer fees 23,400        -                 -              23,400        15,040        -                    -             15,040        

Dues and fees 4,894          6,975              -              11,869        4,667          7,222                -             11,889        

Office expenses 589             1,276              -              1,865          5,757          1,591                -             7,348          

Insurance 2,573          1,899              67               4,539          2,297          1,824                60              4,181          

Rent -             -                 -              -              2,393          653                   62              3,108          

Advertising and marketing 4,348          -                 -              4,348          1,440          -                    -             1,440          
Total Functional Expenses 691,151$    176,138          16,739        884,028      752,526$    179,688            15,149       947,363$    

The accompanying notes are integral to the financial statements.
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Low Impact Hydropower Institute

Statement of Cash Flows

For the years ended December 31, 2025 2024

Cash Flows from Operating Activities

Change in Net Assets from operations $ 18,666             $ 14,882             

Adjustments to reconcile change in net assets 

to cash provided by operations

Dividend and interest income, net of investment fees (13,887)            (19,011)            

Unrealized / realized gains losses (21,263)            (12,319)            

Change in operating assets and liabilities

Accounts receivables (116,498)          73,223             

Grant receivable (71,493)            -                  

Prepaid expenses 1,867               241                  

Accounts payable 30,512             1,609               

Accrued expenses 6,360               9,082               

Deferred revenue 17,200             (76,780)            

Net Cash Used in Operating Activities (148,536)          (9,073)             

Cash Flows from Investing Activities

Proceeds from sale of investments 104,638           248,326           

Purchase of invesments (79,638)            (238,114)          

Net Cash Provided by Investing Activities 25,000             10,212             

Net (Decrease) Increase in Cash and Cash Equivalents (123,536)          1,139               

Cash and Cash Equivalents - Beginning 150,892           149,753           

Cash and Cash Equivalents - Ending $ 27,356             $ 150,892           

The accompanying notes are integral to the financial statements.
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Low Impact Hydropower Institute
Notes to Financial Statements

1. Nature of the Business

Low Impact Hydropower Institute (the “Organization” or “LIHI”) is a nonprofit corporation founded 
in 1999. The Organization is a 501(c)(3) non-profit organization whose primary purpose is to: 1) 
set criteria for characterizing hydropower facilities that are low impact; 2) conduct a program to 
certify that hydropower facilities meet these criteria; and 3) make information about the impacts of 
hydropower available to the public. LIHI’s Certification Program encourages a range of benefits 
associated with healthy rivers and enables low impact projects to access renewable energy 
markets.

The Organization is exempt from Federal income taxes as an organization (not a private 
foundation) formed for charitable purposes under Section 501(c)(3) of the Internal Revenue Code 
(IRC). LIHI is also exempt from state income taxes. 

2. Summary of Significant Accounting Policies
A summary of the significant accounting policies consistently applied in the preparation of the 
accompanying financial statements follows:

Basis of Presentation
The accompanying financial statements have been prepared on the accrual basis with net assets, 
revenues, expenses, gains, and losses classified in two categories based on the existence or 
absence of externally imposed restrictions.  Operating revenues consist of those monies received 
and contributions attributable to the Organization’s ongoing efforts. The net assets of the 
Organization are classified and defined as follows:

Net Assets Without Donor Restrictions
Net assets that are not subject to donor-imposed stipulations are considered unrestricted.  

Net Assets With Donor Restrictions
Net assets subject to donor- (or certain grantor-) imposed restrictions. Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the 
passage of time or other events specified by the donor. Other donor-imposed restrictions 
are perpetual in nature, where the donor stipulates resources be maintained in perpetuity.
Donor-restricted contributions are reported as increases in net assets with donor 
restrictions, depending on the nature of the restrictions. When a restriction expires, net 
assets with donor restrictions are reclassified to net assets without donor restrictions and 
reported in the statements of activities as net assets released from restrictions.

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting 
principles in the United States of America (“GAAP”) requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and the disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period.  Actual results could differ from those 
estimates.

Cash and Cash Equivalents 
The Organization considers all highly liquid investments with a maturity of three months or less, 
when acquired, to be cash equivalents.  
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Low Impact Hydropower Institute
Notes to the Financial Statements

2. Summary of Significant Accounting Policies (continued)

Accounts Receivable
The Organization certifies facilities as low impact hydropower projects using rigorous science based 
criteria and public input and its accounts receivables are primarily derived from these activities. At 
each financial position date, the Organization recognizes an expected allowance for credit losses. In 
addition, at each reporting date, this estimate is updated to reflect any changes in credit risk since 
the receivable was initially recorded. This allowance estimate is derived from a review of the 
Organization’s historical losses based on the aging of receivables. This estimate is adjusted for 
management’s assessment of current conditions, reasonable and supportable forecasts regarding 
future events, and any other factors deemed relevant. The Organization believes historical loss 
information is a reasonable starting point in which to calculate the expected allowance for credit 
losses. The Organization writes off receivables when there is information that indicates that the 
debtor is facing significant financial difficulty and there is no possibility of recovery. If any recoveries 
are made from any accounts previously written off, they will be recognized in income or an offset to 
credit loss expense in the year of recovery, in accordance with the entity’s accounting policy election. 
The total amount of write-offs was immaterial for the years ended December 31, 2025 and 2024.

Accounts receivables from two customers represents 47% of the outstanding balance at December 
31, 2025. Accounts receivables due from one customer represented 78% of the outstanding balance 
as of December 31, 2024.

Grants Receivable and Conditional Contribution Income
The Organization receives funding through a grant arrangement with a governmental agency. 
This grant is considered a conditional contribution in accordance with U.S. generally accepted 
accounting principles. Conditional contributions are those that contain both (i) one or more 
barriers that must be overcome before the Organization is entitled to the assets transferred and 
(ii) a right of return or release of the promisor’s obligation.

Grant funds related to conditional contributions are not recognized as revenue or as a receivable 
until the conditions specified in the grant agreements have been substantially met. Conditions 
typically include the incurrence of qualifying expenditures, achievement of specified performance 
milestones, or compliance with other programmatic requirements.

During fiscal 2024, the Organization earned $52,140 with respect to this grant. As of December 
31, 2025, the Organization has incurred qualifying expenditures and/or met specified conditions 
under this grant agreement totaling $97,797, for which reimbursement of $24,304 has been 
received. Accordingly, the Organization has recorded grants receivable of $71,493 related to this
conditional grant. Management believes all amounts are fully collectible; therefore, no allowance 
for doubtful accounts has been recorded as of December 31, 2025. The entire grant receivable 
balance as of year-end is due from this governmental source. Grant revenue from this one source 
represented 88% and 62% of total grant and donation income for the year ended December 31, 
2025 and 2024, respectively

Funds received in advance of satisfying donor-imposed conditions are recorded as refundable 
advances (a liability) in the accompanying statement of financial position until such conditions are 
met.

As of December 31, 2025, the Organization has funding related to this conditional grant of 
approximately $72,624 for which the conditions have not yet been met and, accordingly, no 
revenue or receivable has been recognized in the current fiscal year. 

10



Low Impact Hydropower Institute
Notes to the Financial Statements

2. Summary of Significant Accounting Policies (continued)

Revenue Recognition - Contribution income 
The Organization recognizes contributions when cash, securities or other assets; an
unconditional promise to give; or a notification of a beneficial interest is received. The 
Organization received contributions from Board Members of $7,650 and $3,330 during December 
31, 2025 and December 31, 2024, respectively.

Revenue Recognition - Annual and Application fees
The Organization receives revenue primarily in the form of annual fees and application fees. 
Annual and Application fee revenue is recognized upon completion of the related service period.  
The performance obligation of delivering the services is simultaneously received and consumed 
by the customers; therefore, the revenue is recognized as services are delivered. Annual fee 
income from one customer amounted to approximately 42% and 39% total annual fee income for 
the year ended December 31, 2025 and 2024. When payments are received for the applications 
in advance, the Organization records deferred revenue until the review period is complete.

Investments
The Organization records investment purchases at cost, or if donated, at fair value on the date of 
donation. Thereafter, investments are reported at their fair values in the statements of financial 
position. Net investment return/(loss) is reported in the statements of activities and consists of 
realized and unrealized capital gains and losses, less external and direct internal investment 
expenses. Investments are exposed to risks such as interest rate, credit and overall market 
volatility.

Functional Allocation of Expenses
The costs of program and supporting services activities have been summarized on a functional 
basis in the statements of activities. The statements of functional expenses present the natural 
classification detail of expenses by function. Accordingly, certain costs have been allocated 
among the programs and supporting services benefited.

Donated Goods and Services
Donated goods and services are recorded at the estimated fair value provided to the 
Organization.  Contributed services are recognized for services that require specialized skills and 
are provided by persons possessing those skills in the period in which they are received in 
accordance with GAAP.  

Income Taxes
The Organization is a tax-exempt entity under Code Section 501(c)(3) of the Internal Revenue 
Code (the "Code"), and are exempt from federal income taxes on related income pursuant to 
Section 501(a) of the Code and is not considered to be a private foundation. In addition, the 
Organization is subject to income tax on net income that is derived from business activities that 
are unrelated to their exempt purposes. Management has determined that the entity is not subject 
to unrelated business income tax and has not filed an Exempt Organization Business Income Tax 
Return (Form 990-T) with the IRS. Accordingly, no provision for income taxes is included in the 
financial statements. The Organization has filed all of its known and required tax returns in a 
timely manner, including as permitted, allowed extensions.  
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Low Impact Hydropower Institute
Notes to the Financial Statements

3. Fair Value Measurements
The Organization applies the provisions of GAAP, which establish a fair value hierarchy that 
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the 
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities 
(level 1 measurements), a lower priority to significant other observable inputs (level 2 
measurements), and the lowest priority to unobservable inputs (level 3 measurements). The three 
levels of the fair value hierarchy under these provisions are described below:

Level 1 – Observable inputs such as quoted prices in active markets.  

Level 2 – Inputs that are observable either directly or indirectly such as quoted prices for similar 
assets or liabilities in either active or inactive markets, observable assets or liabilities other than 
quoted prices, inputs derived principally from or corroborated by observable market data by 
correlation or other means.  

Level 3 – Unobservable inputs in which there is little or no market data, which require the 
reporting entity to develop its own assumptions.  

The asset or liability's fair value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement. Valuation techniques 
used need to maximize the use of observable inputs and minimize the use of unobservable 
inputs. The preceding methods described may produce a fair value calculation that may not be 
indicative of net realizable value or reflective of future fair values. Furthermore, although the 
Organization believes its valuation methods are appropriate and consistent with other market 
participants, the use of different methodologies or assumptions to determine the fair value of 
certain financial instruments could result in a different fair value measurement at the reporting 
date.

The following fair value hierarchy table presents information about the Organization's assets 
measured at fair value on a recurring basis based upon Level 1 at December 31, 2025 and 2024:

2025 2024

Description Level 1 Level 1

Money Market funds 225,428$  241,832$   

Mutual funds 296,522   269,968     

521,950$  511,800$   

4. Cash Concentrations
The Organization maintains its cash deposits at a local financial institution insured by the Federal 
Deposit Insurance Corporation (“FDIC”). Deposits at FDIC insured institutions are insured up to 
$250,000 per depositor. During 2025 and 2024, the Organization did not have any deposits in 
excess of the FDIC insurance limit.
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Low Impact Hydropower Institute
Notes to the Financial Statements

5. Liquidity and Availability
Financial assets available for general expenditure, that is, without donor or other restrictions 
limiting their use, within one year of the statement of financial position date are comprised of:

2025 2024

Cash and cash equivalents 27,356$     150,892$

Accounts receivable 132,615     16,117    

Grant receivable 71,493       -         

Investments 521,950     511,800  

753,414$   678,809$

The Organization has a goal to maintain at least six months of cash on hand to meet 
expenditures as of its year-end which it has attained as of December 31, 2025 and 2024.

6. Retirement Plan
The Organization sponsors a SIMPLE/IRA retirement plan for the benefit of eligible employees 
who met certain requirements. Under the plan provisions, contributions are elective by 
employees. The Organization’s plan contains a discretionary matching provision of up to 3%. 
During the years ended December 31, 2025 and 2024, the employer matching contributions 
amounted to $18,937 and $17,392, respectively.

7. Subsequent Events
Management has evaluated subsequent events through March 24, 2026 which is the date 
financial statements were available to be issued.  
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