BLACK BEAR LAKE HYDROELECTRIC PROJECT

NO. 10440

ATTACHMENT ‘I’



G. Recreation

The original plans for recreation mitigation for this Project was to have a parking area
near the powerhouse and a trail from there up to the lake, around one side of the lake to
the U.S. Forest Service (USFS) cabin and a dock with float and small skiff. This was
proposed by the licensee and USFS prior to issuance of the license without adequately
evaluating conditions on site. After Project licensing, the USFS went out with the
licensee and walked the route. The on-site review determined that the trail to the lake and
around the lake would be very expensive to construct to USFS standards, particularly for
the amount of use expected. Since then the USFS has proposed a couple different ideas
for recreation mitigation off-site. The latest and final plan is to construct a recreation
cabin on the east side of the island that will be wheelchair accessible. Enclosed with this
is correspondence regarding this recreation mitigation and a copy of the cost collection
agreement between the USFS and licensee. The licensee will not be required to provide
any additional recreation mitigation for this license.

The Project does not prevent recreationist from going to the lake, which is primarily
meant to be a fly-in recreation destination.



BLACK BEAR LAKE HYDROELECTRIC PROJECT

NO. 10440

CORRESPONDENCE TO FERC REQUESTING
CHANGE TO LICENSE ARTICLES FOR RECREATION
MITIGATION DUE TO CHANGES COOPERATIVELY
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February 27, 2006

Magalie R. Salas

Office of Secretary

Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, D.C. 20426

Re:  Black Bear Lake Hydroelectric Project
FERC Project No. 10440
License Articles 107, 108, 109, & 413
Recreation Mitigation

Dear Ms. Salas:

This e-filing is to request that the Commission amend the project license for the Black
Bear Lake Hydroelectric Project to reflect changes in implementation of Recreation
Mitigation covered under license articles 107, 108, 109, & 413. Previous correspondence
from the licensee regarding the Recreation Mitigation Plan was November 30, 2005,
when the USFS preliminary cabin design was forwarded to the Commission along with a
copy of a collection agreement. Attached is a letter from the USFS (February 14, 2006)
suggesting that there be a new license article to replace the existing articles regarding
recreation mitigation. In their letter the USFS recommends the following language be
used for the new license article:

e License to provide funding for off-site recreation mitigation

e License Articles 107, 108, 109, & 413 should be removed

e The following language should be used in any new license article:
“The Licensee will enter into a Cost Collection Agreement with the Forest Service
and provide to the Forest Service a one-time lump sum payment of Two Hundred
Thousand dollars ($200,000) towards the purchase and construction of a cabin
approved by the Forest Service. The site of the cabin will be located outside of the
Black Bear Lake Project area. This will be a one-time settlement for mitigating
the impacts to recreation in the Black Bear Lake Project area. Black Bear Lake
Hydroelectric will notify the Federal Energy Regulatory Commission when this
license requirement has been fulfilled.”

The USFS also comments in their letter that Black Bear Lake Hydro entered into a Cost
Collection Agreement dated December 5, 2006, and that a lump sum of $200,000 was
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paid to the USFS and received as of January 5, 2006, and that therefore the Cost
Collection Agreement and receipt of funds as required by the draft-licensing article
described above has been fulfilled.

The licensee requests that the Commission amend the license removing the above license
articles and either modifying Article 413 or remove same article and provide a new one
that describes the above agreement with the USFS.

Respectfully Submitted,

A

Glen D. Martin
Compliance Manager

(360) 385-1733 x122
glen.m@aptalaska.com

Enc. (as stated)


mailto:glen.m@aptalaska.com

United States Forest Alaska Region 204 Siginaka Way

Department of Service Tongass National Forest Sitka, AK 99835

Agriculture Phone: (907) 747-6671
Fax: (907) 7474331

File Code: 2780
Date: February 14, 2006
Glen Martin
Compliance Manager
Alaska Power and Telephone
P.O. 3228
Port Townsend, WA 98368

Dear Mr. Martin:

The following is draft language for a new license article for Black Bear Lake Hydro. This is for
replacing all of the licensing articles that pertain to recreation mitigation for the project:

Recreation License Article — Licensee to provide funding for Project Off-Site
Recreation Mitigation.

License Articles No. 107, 108, and 109 are to be replaced in their entirety. FERC
License Article No. 413 references License Article 109, and; therefore, FERC
license Article No. 413 should be also deleted or replaced.

The following addresses how Black Bear Lake Hydroelectric will address
recreation resource mitigation under the FERC license:

The Licensee will enter into a Cost Collection agreement with the Forest Service
and provide to the Forest Service a one-time lump sum payment of Two Hundred
Thousand dollars ($200,000) towards the purchase and construction of a cabin
approved by the Forest Service. The site of the cabin will be located outside of
the Black Bear Lake Project area. This will be a one-time settlement for
mitigating the impacts to recreation in the Black Bear Lake Project area. Black
Bear Lake Hydroelectric will notify the Federal Energy Regulatory Commission
when this license requirement has been fulfilled.

This is also-to document that Black Bear Lake Hydro Incorporated entered into a Cost Collection
agreement dated December 5, 2005. A lump sum payment for Two Hundred Thousand dollars
(8200,000.00) was received into Forest Service account and spending of these funds has been
authorized as of January 5, 2006. Therefore, the Cost Collection Agreement and receipt of funds
as required by the draft-licensing article has been fulfilled.

Caring for the Land and Serving People Printed on Recycied Paper
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If you have any questions regarding this please contact Erik Spillman, Tongass FERC
coordinator, 907-747-4231.

Sincerely,
FORREST

Forest Supervisor

cc: Roger Birk, Greg Killinger
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November 30, 2005

Magalie R. Salas

Office of Secretary

Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, D.C. 20426

Re:  Black Bear Lake Hydroelectric Project
FERC Project No. 10440
License Articles 108, 109, & 413 — Recreation Plan

Dear Ms. Salas:

This e-filing is in regards to the Black Bear Lake Hydro Project’s, No. 10440, Recreation
Plan, per Articles 108, 109, and 413. Enclosed is a cabin design that the U.S. Forest
Service (FS) is considering for the Black Bear Lake Hydro Recreation Plan. Currently,
the FS is planning on starting construction during the summer of 2006. Final design
drawings are expected by the end of February 2006. At that time they will be submitted
to the Commission for review.

Also enclosed is a copy of a collection agreement between the USFS and the licensee to
fund this project.

Respectfully Submitted,

A

Glen D. Martin
Compliance Manager

Enc. (as stated)
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